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EXPLANATORY MEMORANDUM 
1. Council Regulation (EEC) n* 3841/92 relating to the continued import of 
New Zealand butter into the United Kingdom on special terms was adopted 
on |7 December 1992. It provided for the continuation for 1993 of New 
Zealand butter imports upto a maximum quantity of 51.830 tonnes. 
The Regulation provides that before 1 October 1993, the Council, acting 
unanimously on a proposal from the Commission accompanied by a report, 
must take a decision on the maintenance of the exceptional arrangements 
from 1 January 1994. 
The above mentioned report is herewith submitted to the Council. 
2. In light of this report and of the market situation, the Commission 
proposes that the current arrangements should continue for a further year 
while awaiting the outcome of the Uruguay Round of Multilateral Trade 
Negot iat ions. 
3. Since the regime foreseen by Article 5 (2) of Protocol 18 is directly 
linked to measures covered by the Common Commercial and Agricultural 
Policy, it must be established at community level. 
4. The Council (Agriculture) should adopt this proposal at its December 1993 
meeting at the latest by which time the negotiations with New Zealand on 
the extension until December 1994 of the adaptations to the sheep and 
goatmeat voluntary restraint agreement, which expires on 31 December 
1993, should also be concluded. 
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REPORT FROM THE COMMISSION TO THE COUNCIL 
In accordance with Article 2 (3) of Council Regulation (EEC) n* 3841/92 
on the functioning of the arrangements relating to the import of 
New Zealand butter into the United Kingdom on special terms. 
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Report from the Commission to the Council on the functioning of 
the arrangements to the import of New Zealand butter 
into the United Kingdom on special terms. 
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1. Protocol n' 18 attached to the Treaty, concerning the accession of the 
Kingdom of Denmark, Ireland and the United Kingdom of Great Britain and 
Northern Ireland to the European Economic Community signed on 22 January 
1972, on the import of New Zealand butter and cheese into the United 
Kingdom authorized the United Kingdom, as a transitional measure, to 
import from New Zealand certain quantities of butter and cheese. The 
Protocol provided for the progressive reduction of quantities. Access for 
cheese under special conditions was terminated on 31 December 1977 while 
access for butter which must be approved unanimously by the Council on 
each occasion has been maintained upto 31 December 1992. 
The annual quantities in tonnes fixed in Protocol n' 18 were: 
Year Butter Cheese 
1973 165 111 68 580 
1974 158 902 60 960 
1975 151 994 45 720 
1976 145 084 30 480 
1977 138 176 15 240 
The import of these quantities was conditional on the respect at the CI F 
stage of a minimum import price and benefited from a reduced levy, both 
of which were fixed by the Council. The eligible butter was defined as 
salted butter and was confined to the UK market. 
A GATT quota for 9 500 tonnes of New Zealand Cheddar cheese eligible for 
import into the Community was fixed from 1980, following the Tokyo Round 
of Multilateral Trade Negotiations concluded in 1979. 
2. The European Council meeting in Dublin on 10 March 1975 laid down 
guidelines for the maintenance of the arrangements for butter after 1977 
and suggested approximate quantities for the period upto 1980. That 
summit also encouraged closer cooperation between the Community and New 
Zealand with the objective of promoting in their mutual interest an 
orderly operation of world markets. The latter was successfully achieved 
on the establishment in 1980 of the International Dairy Arrangement 
under the auspices of the GATT. 
In accordance with Article 5 of Protocol n' 18 and with individual 
Articles of successive Council Regulations maintaining these exceptional 
arrangements, the Commission has carried out a number of reviews, 
reported to the Council and accompanied the reports with appropriate 
proposals. 
3. The regime established in 1973 was extended for three years by Council 
Regulation (EEC) n* 1655/76 of 29 June 1976 (and again up to the end of 
1983 by Council Regulation (EEC) n* 858/81 of 1 April 1981). However, 
the latter Regulation only established quantities for 1981 and 1982; the 
Council fixed the 1983 quantity in Regulation (EEC) n* 642/83 of 15 March 
1983 at 87.000 tonnes, 2.000 tonnes less than that proposed by the 
Commission. The access for 1984 and following two years was agreed by 
the Council on 14 July 1984. 
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For the years 1987 and 1988 the Commission submitted its proposals in 
July 1986 but final agreement on the quantities was not reached in the 
Council until July 1987 at 76.500 tonnes for 1987 and 74.500 tonnes for 
1988. 
The volumes for 1989 to 1992 were fixed in Council Regulation (EEC) n* 
2967/89 of 25 September 1989. To avoid any interruption in access during 
the first three quarters of 1989 the Council authorized imports on a 
month by month basis upto the end of September 1989. 
4. The most recent report on these arrangements was presented in COM (92) 
479 Final of 24 November 1992 together with a Commission proposal on 
quantities for 1993. The Council approved the proposal following a 
reduction of 3 170 tonnes in the volume proposed. This reduction was 
the same as that agreed for 1992: 
QUANTITIES OF NEW ZEALAND BUTTER ELIGIBLE 
UNDER PROTOCOL N* 18 AND VARIOUS IMPLEMENTING 
REGULATIONS AND THE QUANTITIES ACTUALLY IMPORTED (1) 
INTO THE UNITED KINGDOM OVER 21 YEARS 
QUANT ITY 
CHANGE COMPARED 


































































































































(1) In the early years the import allowance was not fully utilized partly 
due to a shortage of supply and partly because New Zealand wanted to 
maintain outlets other than the United Kingdom. 
(2) IPA : Inward Processing Arrangements ; n.a. - not available. 
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5. The obligation to respect a minimum import price coupled with a reduced 
levy was abolished from 1 April 1981 in favour of a simpler system based 
on a import levy equal to 25% of the intervention price. From 1989 
onwards the levy was reduced to 15% of the intervention price. The import 
levy charged on imports of New Zealand butter on special terms was fixed 
at 12% of the intervention price for 1993. 
6. Council Regulation (EEC) n* 3841/92 obliges the Commission to submit a 
report and a proposal to the Council with a view to taking a decision on 
the maintenance of the exceptional arrangements from 1 January 1994. The 
Council (Agriculture) is requested to take its Decision, by unanimity, at 
the latest, during its December 1993 meeting. 
11. Policy developments since the last report in 1992 
7. In June 1992 the Council approved the maintenance of the additional levy 
in the milk and milk products sector for a further seven consecutive 12 
month periods beginning on 1 April 1993. Agreement on the codified and 
simplified application rules was reached with the approval of Council 
Regulation (EEC) n* 3950/92 of 28 December 1992(1>. The detailed rules 
of application were published in Commission Regulation (EEC) 
n* 536/93(2) 9 March 1993. Following the Commission's report to the 
Council on the market situât ion*3) the Council adopted the deliveries 
and direct sales quotas for each Member State which were published in 
Council Regulation (EEC) n' 1560/93 of 14 June 1993<4). The report on 
the market situation concluded that the situation regarding milk fat gave 
rise to greater concern than that for milk protein and that an attempt to 
remedy the imbalance on the market for milkfat should be given priority 
over applying the 1% reduction to the guaranteed quantities decided in 
principle for the 1993/94 period. Following its examination of the 
market situation, the Council decided to defer any further quota 
reductions and to bring forward part of the reduction in the 
intervention price already decided for 1994/95. The effect of the 
reduction in the intervention price of butter combined with the influence 
of the monetary reduction coefficient was a 4.3% reduction in the butter 
intervention price from 1 July 1993 compared with the prices valid before 
that date. 
At the same time as the quotas for 1993/94 were established, provision 
was made for a programme for the restructuring of milk production in 
Member States. A sum of 40 M ECU was allocated for this purpose. 
8. In New Zealand, the Government has disengaged itself almost entirely from 
control and financial support of the primary sector as part of a general 
change in policy direction beginning in 1984. The New Zealand Government 
does not intervene in any way to fix or influence producer prices. 
In March 1988, the Government announced plans for deregulation of the 
town milk industry. The Milk Act 1988 provided for a 5 year transition 
period to total deregulation. During the transition period, provision 
was made to protect the home delivery service and limit price competition 
at the retail level. The Act expired on 31 March 1993, paving the way 
for total deregulation of the town milk sector. 
(1) OJ n* L 405, 31.12.1992 
(2) OJ n* L 57, 10.03.1993 
(3) COM (93) 109 Final of 9 March 1993 
(4) 0J n* C 112, 22.04.1993, P. 10. 
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The New Zealand Dairy Board (NZDB) established by the Dairy Board Act 
1961, is the single organization responsible for marketing dairy produce 
manufactured for export. The Dairy Board Amendment Act 1992 is chiefly 
notable for the fact that the principle of farmer ownership of the Board, 
through the cooperative dairy companies is now firmly enshrined in law. 
The Board purchases dairy products from dairy companies at standard 
prices reflecting actual or anticipated prices on world markets. 
Farmgate prices paid by dairy companies can vary depending on their 
financial status and relative efficiencies. At times the Board may 
retain some returns from sales for reserves and at others pay out from 
reserves. These are completely independent decisions made by the Board. 
III. Developments in the UK market 
9. Since the introduction of the supplementary levy system, milk deliveries 
in the UK fell by almost 2.8 million tonnes and butter production fell by 
about 144 thousand tonnes. Total butter consumption in the same period 
fell by about 89 thousand. 
In 1992 milk deliveries in the UK declined by 0.7% or about 100 000 
tonnes, butter production by 12.5% or by about 14 000 tonnes and butter 
consumption declined by 2% or about 5 000 tonnes. Total butter imports 
increased in 1992 by 20% to about 119 thousand tonnes while total butter 
exports increased by 35% to about 49 thousand tonnes. Butter imports 
from 3rd countries mainly from New Zealand decreased by 21% to about 46 
thousand tonnes and exports to 3rd countries increased by 50% to about 
5 400 tonnes. Butter imports from other Member States in 1992 were 50% 
higher than in 1991, at about 73 500. 
While butter exports to other Member States were 33% higher at about 
43 200 tonnes, the UK trading pattern in 1992 particularly from September 
onwards was mainly influenced by monetary events particularly the 
imminent disappearance of the monetary compensatory system from 1 January 
1993. 
No butter was bought into intervention in 1992 and the intervention 
stocks of butter in the United Kingdom in December 1992 amounted to 9 940 
tonnes. There were no publicly financed private stocks of butter in the 
UK at that date. 
The butter price in Great Britain in 1992 peaked at 93.8% of the 
intervention price in August and fell to about 89% in December. 
10. In the first seven months of 1993, milk deliveries in the UK were 0.7% 
less than during the corresponding months of 1992. The production of 
butter, skimmed milk powder and cheese were about 10%, 19% and 3% higher 
respectively in 1993 than during the corresponding period of 1992. The 
production of whole milk powder was 16% lower in 1993. 
Milk deliveries during the first 4 months of the 1993/94 quota year were 
5.6% below the estimated quota for that period. 
Butter imports into the UK from New Zealand during the 1st seven months 
of 1993 amounted to almost 31 000 tonnes, almost 60% of the 1993 quota. 
Butter exports from the UK to third countries during the first 6 months 
of 1993 at 2 300 tonnes were 28% below the corresponding level in 1992. 
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In 1993, 4 732 tonnes of butter were purchased by the UK intervention 
agency upto the end of September 1993, mainly in January, ApriI, May and 
June. About 4 800 tonnes of butter were sold from intervention during 
the first 8 months of 1993 mainly for use in the pastry and ice cream 
manufacturing sectors. 
The butter price in Great Britain in 1993 was about 88% of the 
intervention price of 292.78 ECU/100kg upto 1 July, prices were around 
91% of the intervention price of 280.33 ECU/100kg in September 1993. 
With milk deliveries below quota in 1993/94 by about 6% following the 
peak production months milk supplies are likely to show an increase on 
the previous year's levels for the remainder of the year with 
consequent increases in butter and skimmed milk powder production. 
11. Following the substantial changes which have taken place in the sterling 
exchange rate, wholesale prices of butter on the UK market have changed 
significantly in 1992 and in 1993. The price of UK produced bulk butter 
increased from about UK £2100/tonne in September 1992 to about UK 
£2450/tonne in April 1993 before falling back to about UK £2250/tonne in 
September 1993. The trend in the wholesale prices of small packs of 
butter (250gr) fol lowed that for bulk butter upto April 1993 and then 
plateaued at the higher level. In summary, the wholesale price of bulk 
butter increased by about £180/tonne in the 12 months to August 1993 
while the wholesale price of butter in small packs (250gr) increased by 
about £260/tonne. However, the wholesale price for home produced butter 
in small packs was reduced in September 1993 by UK £90/tonne. 
UK produced butter in small packs was selling at the wholesale stage at 
between £90 and £570/tonne more than New Zealand butter in a similar 
presentation upto September 1993 when the price of home produced produce 
was reduced to match the New Zealand price at the lower end of the range. 
Price trends for butter in small packs (250gr) at the retail level varied 
in direction and in magnitude in the period August 1992 to August 1993. 
The retail price of all butters increased by about 7%, for English butter 
it decreased by about 4% and for New Zealand butter it increased by 9%. 
In August 1992, New Zealand butter was 7% cheaper than English butter and 
in August 1993, New Zealand butter was 6% dearer than English butter. 
The increase in the retail price of non UK supplies is explained in part 
by the eltmination of monetary compensatory amounts. The decrease in the 
retail price of English butter may represent an effort to regain market 
share. It is estimated that UK produced butter occupies a 17% share in 
total consumer purchases of the packet butter market and New Zealand 
butter has a 28% share of that market. Blended butter occupies a 28% 
share of the packet butter market also; this product is made from butter 
of various origins. 
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IV. Developments In New Zealand 
12. As New Zealand producers of milk do not benefit from government support, 
the level of production fluctuates in response to changes in world prices 
for dairy products, the returns from alternative agricultural enterprises 
and the climate. According to the New Zealand Ministry of Agriculture 
and Fisheries in its Situation and Outlook for New Zealand Agriculture in 
1993, the number of dairy cows in the herd at the beginning of the 
1993/94 milk year will be about 0.3% more than at the beginning of the 
1992/93 milk year when they were 3.1% up on the previous year. 
Milkfat processed in 1993/94 is expected to increase. The New Zealand 
Dairy Board is suggesting a further 3% increase in total cows milk and a 
2 to 5% increase in milk solids available for processing. The number of 
dairy herds supplying dairies increased in New Zealand from the 1990/91 
milk season to the 1992/93 season by about 6% and the average herd size 
in 1992/93 was about 180 cows. 
The trends indicated in the last report in November 1992 seem to be 
continuing namely out of sheepmeat production into milk production and 
important increases in the number of specialized dairy farms of 100 
hectares or more. In 1992/93 there were 14 230 dairy farms supplying 
dairies in New Zealand. 
The final payout price for the 1992/93 milk year was fixed at 5.65 NZ$/kg 
of milkfat, 8.6% more than the final price for 1991/92 of 5.25 NZ$/kg. 
Dairies tend to supplement this price depending on their level of 
efficiency and other business activities. In 1992 the average farmgate 
price was 5.84 NZ$/kg of milkfat and in 1992/93 it was about 6.23 NZ$/kg. 
The New Zealand Department of Agriculture forecasts a farmgate price for 
1993/94 of 6.80 NZ$/kg milkfat. 
A basic price of 5.50 NZ$ per kg of milkfat was announced in May for the 
1993/94 mi Ik year. 
13. Total milk production in New Zealand in the 1992/93 milk year amounted to 
8.2 M tonnes of which about 480 thousand tonnes were used for liquid 
consumption. The fat content of New Zealand milk is about 4.7%. 
Whole milk powder and cheese production in New Zealand are continuing to 
show strong increases. In 1992/93 WMP product ion was almost 13% above 
the 1991/92 level and the increase in cheese production was over 4%. 
Production of butter (including butteroil and prepared fat mixes 
expressed as butter equivalent) in 1992/93 was about 4% less than in the 
previous year. The corresponding percentages for SMP was - 7% while 
casein production was unchanged. In 1993/94 WMP and cheese production 
are expected to increase by upto 13% in both cases. 
14. Exports of dairy products account for 12 to 14% of New Zealand's total 
exports. In the year ended June 1992 the percentage was 13.3%; the 
corresponding figure for 1990 and 1991 were 13.6 and 12.8% respectively. 
Butter exports in the years ended June 1989 to June 1992 accounted for 
32.5%, 34.4%, 26.9% and 29.5% respectively of the total value of dairy 
products exported. 
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During the calendar year 1991, New Zealand butter exports to the UK 
accounted for 32% of New Zealand's total butter exports in volume terms 
and for 49% in value terms. The value of butter exports to the UK 
accounted for 13% of the value of all dairy exports from New Zealand. 
The value of butter exported to the UK accounted for about 1.9% of New 
Zealand's total exports of all products. 
In 1992, New Zealand butter exports to the UK accounted for 44% of tota 
butter exports in volume terms and for 61% in value terms. Butter 
exports to the UK accounted for almost 13% of the value of all dairy 
product exports and for 1.7% of the value of all New Zealand's exports. 
V. Developments in the Community 
15. The number of holdings in the Community with dairy cows is declining at 
the rate of about 7% per year or by almost 100.000 per year. The result 
of the December 1991 survey is available for 11 Member States. The 
number of dairy cow holdings in the Community (excluding the former 
German Democratic Republic for which data is not available) in December 
1991, is estimated at 1198 thousand holdings. The decrease in the number 
of holdings in the 1987 to 1989 period was about 6% per year. In the 1989 
to 1991 period the decrease has risen to 7% per year. A continuation of 
this trend would bring the number of holdings with dairy cows in the 
Community to about 1.04 million in December 1993. The average dairy herd 
size in the EC (excluding the former East Germany) in December 1991 was 
18 cows. 
Butter production in the Community in 1992 was 850.000 tonnes below the 
peak production level of over 2.5 million tonnes recorded in 1986. Had 
the considerable reform adopted by the Council in December 1986 not been 
implemented, butter production during the following 6 years, 1987 to 
1992, would have amounted to 15.2 million tonnes instead of the 11.7 
million tonnes actually produced, a decrease of about 580 000 tonnes per 
year. 
In 1992, Community milk deliveries were 1.64 million tonnes lower than in 
1991. The consequence of this on the production of dairy products was a 
decrease in butter production of 161 thousand tonnes, a decrease of 
337 thousand tonnes in SMP production, an increase of 166 thousand tonnes 
in cheese production, a decrease in WMP production of almost 50 thousand 
tonnes, an increase in condensed/evaporated milk production of over 45 
thousand tonnes and an increase in casein production of about 25 thousand 
tonnes. The volume of milk used in the manufacture of fresh products 
(including liquid milk) is increasing at the rate of about 1% per year. 
16. Despite the fall in deliveries, milk prices paid to producers in 1992, 
which in a number of important milk producing Member States showed an 
increase on the 1991 levels, were below the peaks reached in 1988/89. 
Page 12 
Intervention purchases of butter in 1992 amounted to 48 350 tonnes and 
there were no purchases of SMP into intervention. The table below 
indicates the intervention purchases in recent years (1,000t) : 
















The stock situation at the end of recent years is given in the table 
be Iow: 








































Community exports of dairy products in 1992 in milk equivalent terms 
(excluding casein and fresh products) amounted to almost 14 million 
tonnes or 8% more than in 1991 mainly due to improved exports of SMP and 
condensed milk. However, about 100 000 tonnes of the 390 thousand tonnes 
of SMP was accounted for by food aid and donations to Eastern Europe. 
17. In 1993, milk deliveries in the EC for the first 7 months are slightly 
(0.1%) below the corresponding deliveries in 1992, butter and cheese 
production is at the same level, SMP production is up by about 8% and WMP 
production is down by about 4%. However, in the April to July 1993 
period, despite a decrease in deliveries compared with the same period in 
1992 butter production is showing an increase of about 2.5%. 
The average EC butter price in ECU terms has been relatively stable 
through 1993. It has fallen from about 264 ECU/100kg, 90% of the 
intervention price valid upto 30 June 1993, to about 262 ECU/100kg, 93.7% 
of the intervention price valid from 1 July 1993. The SMP price on the 
internal market has fallen from about 115% of the intervention price in 
January 1993 to about 97% of the intervention price in September 1993. 
Small volumes of butter were bought into intervention in 1993; about 500 
tonnes/week in September. In August, about 11 000 tonnes of SMP were 
bought into intervention. 
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Exports of dairy products from the Community in 1993 show positive trends 
for fresh products (+8%), condensed milk (+6%), WMP (+11%), butteroil 
(+22%) and cheese (+15%), when compared with the corresponding data for 
1992. While total exports of butter and SMP are well down on 1993 when 
food aid donations/transactions for 1992 are included, commercial exports 
show a positive trend of 9% in the case of SMP and 30% in the case of 
butter. 
18. Butter consumption in the Community in 1992 declined only slightly (0.5%) 
and a decrease of more than 2.5% is forecast for 1993. However, the 
quantities of butter used in the pastry and ice cream sectors in 
particular, may help to reduce the forecast decrease. Almost 40 000 
tonnes more butter (+14%) have been allocated to these industries in the 
January to September 1993 period than in the corresponding period in 
1992. 
The reductions in the aid levels paid on SMP used in animal feed and 
manufacture of casein implemented in late 1992 and early 1993 have led to 
reductions in the volumes of SMP and liquid skim used in these two 
outlets. In the first 7 months of 1993 aid was requested on 21% less SMP 
and on 34% less skimmed milk than in the corresponding period in 1992. 
19. In conclusion, the Community's dairy products market is in balance but 
worrying signs are beginning to emerge. Deliveries in the Community are, 
for the first 4 months of the quota year, 7% below quota (4% if the 
former German Democratic Republic is excluded). Butter production is 
increasing and uptake of skimmed milk with subsidies is declining. 
Purchases of SMP into intervention were recorded in August and the price 
of SMP declined sharply in 1993. Producers can be expected to reach 
their quotas with consequences for butter and SMP production increases. 
VI. World Market Situation 
20. The main influences on the world market are the supply and demand 
situation in Central and Eastern countries and in the Former Soviet 
Union, the supply and export subsidy situation in the USA, the value of 
the US$, the supply situation in Australia and New Zealand, the supply 
and subsidy situation in the EC and the level of oil prices and their 
influence on the demand for dairy products in oil supplying countries. 
While the world market is influenced by the GATT-lnternationaI Dairy 
Arrangement, the absence of dairy trading nations like Austria, Canada 
and the United States dilute its influence. World market prices for 
butter and butteroil have been at or close to the GATT minimum of 1350 
and 1625 US$/t, respectively for almost one year. SMP and WMP prices 
which were very strong in 1992 and upto August 1993 have fallen sharply 
since August. The prices are still well above the GATT minima however. 
Cheese prices have remained firm. 
The Food and Agricultural Organization of the United Nations forecast a 
decline of 1.1% in total world milk production in 1993 to 508 million 
tonnes. The trend in developing countries remains positive with a 2.5% 
increase forecast for 1993. It remains negative for developed countries 
with a -2.7% decrease forecast for 1993. 
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The OECD is forecasting a slight increase in milk production in its group 
of countries for 1993 (+0.4%) with increases forecast for the US (+1.6%), 
Australia (+7.5%), New Zealand (+2%) and Japan (+2.8%). 
The GATT secretariat estimates that world milk production in 1992 
amounted to 513 million tonnes (incl. sheep, goat and buffalo milk) 2.5% 
below the 1991 level. Cows milk production declined by about 3% to 450 
million tonnes. Production continued to decline sharply in Central and 
Eastern Europe as well as in the Baltic Republics and other former Soviet 
Union republics. Production declined in the EC, in Nordic countries and 
in Canada. In contrast milk production in New Zealand reached record 
levels. Production also rose in Australia and in the United States. 
Output rose in general in developing countries particularly in India and 
China and in some Latin American countries. 
In 1993, world milk production is expected by the GATT Secretariat to 
fall by a further 1 to 2% but increased supplemental feeding should 
contribute to production exceeding 1992 levels in Australia and New 
Zealand. Further increases are expected in the US. 
The Secretariat reports a 2.5% decline in butter and butteroil production 
• in 1992 to 7.03 million tonnes and forecasts a further decline by about 
2% in 1992 to about 6.89 million tonnes. 
World production of SMP decreased by 8% in 1992 to 3.55 million tonnes 
and a further 5% reduction is forecast for 1993. Whole milk powder 
production in 1992 was 2.27 million tonnes - the same level as in 1991. 
World cheese production in 1992 (including curd) increased by 5.5% to 
nearly 15 million tonnes and a further 1% increase is expected in 1993. 
World butter consumption declined by 2% in 1991, the decline continued in 
1992 and a similar trend is expected for 1993. 
21. The lack of buying power in the Former Soviet Union and consequently 
demand for butter led the International Dairy Arrangement participants to 
adopt a derogation from the minimum price for butter and butteroil on 22 
June 1992. The derogation relates to a maximum quantity of butter of 
50 000 tonnes per participant, contracts must be concluded before 31 
December 1993 and imports into the Former Soviet Union must take place by 
31 March 1994. Only Finland, Poland and Hungary reported that contracts 
had been concluded; Finland for 3 OOOt at a price of 1 090 US$/t FOB, 
Hungary for 506 tonnes and Poland for 4 000 tonnes at 1017 US$/t FOB. 
Despite the very substantial reductions in milk deliveries and in the 
production of dairy products in Central and Eastern Europe and in the 
Former Soviet Union, the decline in consumption and the need for hard 
currency has led to export availabilities in these countries at 
compet it ive pr ices. 
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In Poland, for example, between 1988 and 1992, milk deliveries fell from 
11.4 to 6.9 million tonnes, -39%. SMP production, in the same period 
fell by only 5% to 150 000 tonnes but reached over 170 000 tonnes in the 
intervening years. Exports of SMP between 1988 and 1992 went from 47 to 
91 thousand tonnes. Availability of domestic products, food aid 
donations and weak demand in the Former Soviet Union in 1993 have made 
sales of Polish and other country's SMP more difficult resulting in a 
build up of stock in those countries. A consequent downward pressure on 
world market prices resulted as countries sought outlets for their milk 
powders. 
22. In the United States the latest estimate by the US Department of 
Agriculture is that SMP and WMP production in 1993 will be 10.8 and 14.5% 
higher than in 1992. The production of SMP in 1993 is estimated at 430 
thousand tonnes and domestic consumption is forecast to drop to 263 
thousand tonnes, -22% leaving an exportable balance of 167 000t. The US 
stocks of butter and SMP at the end of September 1993 were 125 000 and 
8 000 tonnes, respectively. 
Effective from 7 July 1993 the US reduced its butter support price by 
almost 15% and increased the SMP support price by 6.3%. On 13 May 1992 
and on 17 January 1992, similar adjustments were introduced. 
Since the quota system was introduced in the EC, the US support price for 
butter has been reduced by 57% to 1 469 US$ or 1 075 green ECU/t. The EC 
buying in price has been reduced by 21% to 2 523 ECU/t during the same 
period. The US support price for SMP increased by 13.6% during the same 
period to 2 280 US$/t or 1 669 ECU/t. The EC intervention price for SMP 
increased by 2.7% to 1 702 ECU/t during the same period. The US cheese 
support price (Cheddar in 40 pound blocks) decreased by 17% to 2 469 
US$/t or 1 807 ECU/t. 
The support price of manufacturing milk in the 1984 to 1993 period was 
reduced by 20% to 22.27 US$/100kg or 16.30 ECU/100kg of milk with 3.67% 
butterfat. The target price for all milk with 3.7% fat content was 
reduced in the Community during the same period by 5% to 26.06 ECU/l00kg. 
Since the support price changes in the US, butter purchases by the 
Commodity Credit Corporation have practically ceased and about 8 000 
tonnes of SMP have been purchased as well as small volumes of cheese. 
Since 29 July 1993 when the CCC began to sell back butter from 
intervention, about 14 000 tonnes have been sold. 
Producer prices for milk in the US fell in July and August but are still 
about 14% above the support price. 
Under the Dairy Export Incentive Programme (DIEP), from 1 January to 
31 August 1993 the US had accepted bids to export 54 200 tonnes of SMP, 
12 100 tonnes of WMP, 4 360 tonnes of butter, 2 740 tonnes of cheese and 
3 220 tonnes of cheese. The subsidies paid in August 1993 were: 
SMP 800 to 998 US$ or 585 to 730 ECU green/t 
WMP 1055 to 1257 US$ or 772 to 920 ECU green/t 
Butter 600 to 740 US$ or 439 to 541 ECU green/t 
Butteroil 1132 to 1205 US$ or 829 to 882 ECU green/t 
Cheese 1200 to 1230 US$ or 878 to 900 ECU green/t 
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The significance of the recent support price changes in the US is that 
the butter support price is now only 119 US$/tonne above the GATT minimum 
price. Taking the level of subsidies on export into consideration, US 
products should be competitive on the world market. The US aim is to 
export 205 thousand tonnes of milk powders in 1993, 48 thousand tonnes of 
butter and butteroil and 6 thousand tonnes of cheese. 
23. Currency developments have an impact on the competitiveness of suppliers 
to the world market as they have on demand. In the period August 1992 to 
August 1993, the YEN revalued by between 19 and 50% against the NZ$, the 
Australian $, the ECU and the US$. The US$ weakened against the New 
Zealand $ but revalued by about 7% against the Australian $. The 
commercial ECU devalued against the Australian, New Zealand and US 
dollar. The New Zealand $ revalued by over 30% against the UK . in the 
August 1992 to August 1993 period. 
VII. Conclusions 
24. The world market for butter and butteroil has been weak for over one 
year. Despite the substantial reductions in EC butter production the 
weak demand in the Former Soviet Union coupled with increased supplies 
from Oceania, increased commercial exports and food aid donations by the 
US and offers of butter from Eastern Europe have all contributed to 
keeping the butter and butteroil market in a depressed state. 
25. The world market for milk powders is showing some signs of weakness since 
late summer 1993. 
26. New Zealand producers are managing to maintain and even to expand 
production despite the absence of government support and lower prices 
than are enjoyed by producers in other developed countries, including the 
Community. Despite significant diversification in their dairy production 
and sales away from the traditional UK butter market, sales to that 
market still provide an important part, both of their total outlets for 
dairy products and of total New Zealand exports. 
27. The longterm future for New Zealand exports will be critically dependent 
on the terms of the final settlement of the Uruguay Round. This being so 
it does not seem appropriate to conclude a further multiannual extension 
of the Arrangement made under Protocol 18 but to extend the existing 
arrangements for a further year whilst awaiting the outcome of the GATT 
negotiations. 
'M.'fî.'U 
(Acts whose publication is obligatory) 
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COUNCIL REGULATION ( EC) No 
of 
relating to the continued import of New Zealand butter into the United 
Kingdom on special terms 
THE COUNCIL OF THE European Union 
Having regard to the Act of the Accession of Denmark, 
Ireland and the United Kingdom, and in particular 
Article 5 (2) of Protocol 18 thereto, 
Having regard to the proposal from the Commission. 
Whereas, since the regime foreseen by the said Article 5 
(2) of Frotocol l8 ie directly linked to measures 
covered by the comaon coomercial and agricultural 
policy, i t oust be established at Coanunity level . 
Whereas Regulation (EEC) No 3841/92 0 authorized the 
United Kingdom to import certain quantities of New 
Zealand butter on special terms during calendar year 
1993. 
Whereas the exceptional arrangements should continue in 
order to ensure continued imports from New Zealand : 
Whereas in view of the current state of the negotiations in 
the context of the Uruguay Round it is opportune to 
extend the existing arrangements for the access of New 
Zealand butter on special terms for one year. 
Whereas provision should be made that if the butter 
market requires changes in the conditions of intervention, 
such changes must be reflected in the price of New 
Zealand butter marketed in the Community; 
Whereas a special levy, which will normally remain 
unchanged as long as the intervention price for butter of 
Community origin is not altered, constitutes the most 
appropriate method for protecting the marketed price of 
Community butter and for enabling New Zealand to plan 
its exports to the United Kingdom, 
HAS ADOPTED THIS REGULATION 
Article ! 
The United Kingdom shall be authorized to import 
certain quantities of butter from New Zealand under the 
terms of this Regulation. 
Article 2 
1. These arrangements shall apply from 1 January to 
31 December 1994 
A quantity of 51.830 tonnes may be imported 
in 1994. 
2 The Council, acting by a qualified majority on a 
proposal from the Commission, may reduce the quantity 
laid down in paragraph 1 in order to prevent serious 
disruption of the United Kingdom butter market particu-
larly in the case of a substantial fall in direct butter 
consumption. 
3. Before 1 October 1994 the Council, acting unani-
mously on a proposal from the Commission accompanied 
by a report, shall take a decision on the maintenance of 
the exceptional arrangements from 1 January 1 9 9 5 . 
Article 3 
1. The special levy on New Zealand butter imported 
pursuant to this Regulation shall be ECU 33.84 per 100 
kilograms. 
2. The Council, acting by a qualified majority on a 
proposal from the Commission, shall adjust the rate of 
the special levy in line with changes in the conditions of 
intervention in respect of butter in the Community. 
Article 4 
Eligibilité tor the special import arrangements shall be 
subject to presentation ot a certificate establishing that the 
Gutter in question : 
— is ot New Zealand origin. 
— is at ie.ist six weeks old, 
— has a fat content of not less than 80 % but less than 
8 2 % by weight. 
— was manufactured directly from milk or cream. 
(1) OJ n° L 390, 31.12.1992, p1. 
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Article 5 
The United Kingdom shall forward all information neces-
sary for the application of this Regulation to the Commis-
sion, which shall inform the other Member States thereof. 
Article 6 
Detailed rules for the application of this Regulation shall 
be adopted in accordance with the procedure laid down 
in Article 30 of Regulation (EEC) No 804/68 (•). 
Article 7 
This Regulation shall enter into force on the third day 
following its publication in the Official Journal of the 
European Communities. 
It shall apply from 1 January 1994 
This Regulation shall be binding in its entirety and directly applicable in all Member 
States. 
Done at Brussels, 
For the Council 
(') OJ No L 148, 28. 6. 1968, p. 13. Regulation as last amended 
by Regulation (EEC) No 2071/92 (OJ No L 215. 30. 7. 1992. 
p. 64), 
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ANNEX I 
r V o - r o - : ^ 
on I he import of Ne* /,iabn«l liuttcr and cheese into the United Kingdom 
Article / 
/. The United Kingdom is authorized, as a transi-
tional arrangement, to import from New Zealand cer-
tain quantities of butter and cheese, on the following 
terms. 
2. The quantities referred to in paragraph I shall be: 
(a) in respect of butter, for the first five years: 
1973 165 811 metric tons 
1974 158 902 metric tons 
1975 151 994 metric tons 
1976 145 085 metric tons 
1977 138 176 metric tons 
(b) in respect of cheese: 
1973 68 580 metric tons 
1974 60 960 metric tons 
1975 45 720 metric tons 
1976 30 480 metric tons 
1977 15 240 metric tons 
The Council, acting by a qualified majority on a propo-
sal from the Commission, may make adjustments 
between those quantities of butter and cheese, provided 
that the tonnage expressed as milk equivalent corres-
ponding to the total quantities laid down for those two 
products for the year in question remains unaltered. 
3. The quantities of butter and cheese specified in 
paragraph 2 shall be imported into the United King-
dom at a price the observance of which must be guar-
anteed at the c.i.f. stage by New Zealand. That price 
shall be fixed at a level which enables New Zealand to 
realize a price representing the average price obtained 
by that country on the United Kingdom market during 
1969,1970,1971 and 1972. 
4. The product; imported into the United Kingdom 
in accordance with the provisions of this Protocol may 
not become the subject of intra-Community trade or of 
re-exportation to third countries. 
Article 3 
The Council, acting by a qualified majority on a propo-
sal from the Commission, shall adopt the measures 
necessary for implementing Articles I and 2. 
Article 4 
The Community shall continue its efforts to promote 
the conclusion of an international agreement on milk 
products so that, as soon as possible, conditions on the 
world market may be improved. 
Article 5 
I. The Council shall, during 1975. review the situa-
tion as regards butter in the light of prevailing condi-
tions and of supply and demand developments in the 
major producing and consuming countries of the 
world, particularly in the Community and in New Zea-
land. During that review, among the considerations to 
be taken into account shall be the following: 
(a) progress towards an effective world agreement on 
milk products, to which the Community and other 
important producing and consuming countries 
would be parties: 
(b) the extent of New Zealand's progress towards di-
versification of its economy and exports, it being 
understood that the Community will strive to pur-
sue a commercial policy which does not run 
counter to this progress. 
2. Appropriate measures to ensure the maintenance 
after 31 December 1977 of exceptional arrangements in 
respect of imports of butter from New Zealand, includ-
ing the details of such arrangements, shall be deter-
mined by the Council, acting unanimously on a propo-
sal from the Commission, in the light of that review 
3. After 31 December 1977, the exceptional arrange-
ments laid down for imports of cheese may no longer 
be retained. 
A nick 2 
I. Special levies shall be applied to imports into the 
United Kingdom of the quantities of butter and cheese 
specified in Article I. Article 55 (I) (b) of the Act of 
Accession shall not be applicable. 
2. The special levies shall be fixed on the basis of the 
c.i.f. price referred to in Article I (3) and of the market 
price of the products in question within the United 
Kingdom, at a level such as to allow the quantities of 
hull» ...«. » . . .i 
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ANNEX II 
TEXT OF THE STATEMENT ON NEW ZEALAND DAIRY IMPORTS ISSUED FOLLOWING 
THE EUROPEAN COUNCIL MEETING IN DUBLIN 10 MARCH 1975 
The Heads of Government meeting in Council at Dublin the 10th of March, 
underlines the importance which they attach to Protocol 18 of the Act of 
Accession, as regard the relations of the Community with New Zealand, a 
traditional supplier of dairy products to a substantial part of the enlarged 
Commun i t y. 
They invite the Commission to present a report in order to prepare the review 
provided for in Article 5 of the Protocol and to submit as soon as practicable 
a proposal for the maintenance after 31 December 1977. of special import 
arrangements as referred to in that Article. They observed that the 
institutions of the Community have already carried out certain price 
adjustments in the framework of the Protocol. In the same spirit, the 
Community, which remains attached to a fair implementation of the Protocol is 
ready to review periodically and if necessary to adjust the prices having 
regard to the supply and demand developments in the major producing and 
consuming countries of the world, and also to the level and evolution of 
prices in the Community - including intervention prices - and in New Zealand, 
taking moreover into account cost developments in New Zealand and trends in 
freight charges. 
As regards the annual quantities to be established by the Community 
institutions in the framework of the special arrangements after 1977, those 
should not deprive New Zealand of outlets which are essential for it. Thus 
for the period up to 1980, these annual quantities depending upon future 
market developments, could remain close to effective deliveries under Protocol 
18 in 1974 and the quantities currently envisaged by New Zealand for 1975. 
They note that Protocol 18 provides that the exceptional arrangements for the 
import of cheese cannot be maintained after 31 December 1977, and that this 
situation and the problems which may arise from it will be given due attention 
with appropriate urgency, taking into account also the considerations in the 
following paragraph. 
The Heads of Government note, moreover, that New Zealand and the Community 
together provide the major part of the worlds exports of dairy products. 
They, therefore, express the wish that, in the same spirit with which the 
Community approaches the application of Protocol 18, an even closer 
cooperation be developed between the institutions of the Community and the 
New Zealand authorities with the objective of promoting in their mutual 
interest an orderly operation of world markets. Such a cooperation, apart 
from its intrinsic value, should provide a basis from which to achieve, in a 
wider framework, the conclusion of an effective world agreement such as that 
foreseen in Protocol 18. 
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COUNCIL REGULATION (EEC) No 3841/92 
of 17 December 1992 
relating to the continued import of New Zealand butter into the United 
Kingdom on special terms 
THE COUNCIL OF THE EUROPEAN COMMUNITIES. 
Having regard to the Act of the Accession of Denmark, 
Ireland and the United Kingdom, and in particular 
Article 5 (2) of Protocol 18 thereto. 
Having regard to the proposal from the Commission, 
Whereas Regulation (EEC) No 2967/89 (') authorized the 
United Kingdom to import certain quantities ot New 
Zealand butter on special terms during the calendar years 
from 1989 to 1992; 
Whereas the exceptional arrangements should continue in 
order to ensure continued imports from New Zealand , 
Whereas in view of the current state of the negotiations in 
the context of the Uruguay Round it is opportune to 
extend the existing arrangements for the access of New 
Zealand butter on special terms for one year and the 
annual rate of decrease in the volume should be main-
tained ; 
Whereas provision should be made that if the butter 
market requires changes in the conditions of intervention, 
such changes must be reflected in the price of New 
Zealand butter marketed in the Community; 
Whereas a special levy, which will normally remain 
unchanged as long as the intervention price for butter of 
Community origin is not altered, constitutes the most 
appropriate method for protecting the marketed price of 
Community butter and for enabling New Zealand to plan 
its exports to the United Kingdom, 
Article 2 
1. These arrangements shall apply from 1 January to 
31 December 1993. 
The following quantity may be imported in 1993 : 51 830 
tonnes. 
2. The Council, acting by a qualified majority on a 
proposal from the Commission, may reduce the quantity 
laid down in paragraph 1 in order to prevent serious 
disruption of the United Kingdom butter market particu-
larly in the case of a substantial fall in direct butter 
consumption. 
3. Before I October 1993, the Council, acting unani-
mously on a proposal from the Commission accompanied 
by a report, shall take a decision on the maintenance of 
the exceptional arrangements from 1 January 1994. 
Article 3 
1. The special levy on New Zealand butter imported 
pursuant to this Regulation shall be ECU 34,28 per 100 
kilograms. 
2. The Council, acting by a qualified majority on a 
proposal from the Commission, shall adjust the rate of 
the special levy in line with changes in the conditions of 
intervention in respect of butter in the Community. 
HAS ADOPTED THIS REGULATION : 
Article I 
The United Kingdom shall be authorized to import 
certain quantities of butter from New Zealand under tin-
terms of this Regulation. 
(') OJ No L 281, 30. 9. 1989, p. 114. Regulation as last amended 
by Regulation (EEQ No 1552/92 (OJ No L 146, 9. 6. 1990. p. 
14). 
Article 4 
Eligibility for the special import arrangements shall be 
subject to presentation of a certificate establishing that the 
butter in question : 
— is of New Zealand origin, 
— is at least six weeks old, 
— has a fat content of not less than 80 % but less than 
8 2 % by weight, 
— was manufactured directly from milk or cream. 
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Article 5 
The United Kingdom shall forward all information neces-
sary for the application of this Regulation to the Commis-
sion, which shall inform the other Member States thereof. 
Article 6 
Detailed rules for the application of this Regulation shall 
be adopted in accordance with the procedure laid down 
in Article 30 of Regulation (EEC) No 804/68 (•). 
Article 7 
This Regulation shall enter into force on the third day 
following its publication in the Official Journal of the 
European Communities. 
It shall apply from 1 January 1993. 
This Regulation shall be binding in its entirety and directly applicable in all Member 
States. 
Done at Brussels, 17 December 1992. 
For the Council 
The President 
J. GUMMER 
(') OJ No L 148. 28. 6. 1968, p. 13. Regulation as last amended 
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COMMISSION REGULATION (EEC) No 3885/92 
of 22 December 1992 
on detailed rules for implementing the special arrangements for imports of 
butter from New Zealand into the United Kingdom 
THE COMMISSION OF THE EUROPEAN COMMUNITIES. 
Having regard to the Treaty establishing the European 
Economic Community, 
Having regard to the 1972 Act of Accession, and in parti-
cular Article 5 (2) of Protocol 18 thereto, 
Having regard to Council Regulation (EEC) No 3841/92 
of 17 December 1992 relating to the continued import of 
New Zealand butter into the United Kingdom on special 
terms ('), and in particular Article 6 thereof. 
Whereas detailed rules of application should be laid down 
in particular as regards verification of the origin and desti-
nation of the butter and the notifications to be provided 
by the United Kingdom ; whereas Commission Regula-
tion (EEC) No 3038/89 0 must be repealed; 
Whereas the Management Committee for Milk and Milk 
Products has not delivered an opinion within the time 
limit set by its chairman, 
HAS ADOPTED THIS REGULATION : 
No 3841/92, account shall be taken of all the quantities 
in respect of which import declarations have been 
accepted during the period in question. 
2. If the amount of the special levy, expressed in ecus 
or in national currency, is changed, (he rate to be used 
shall be that applicable on the day the import declaration 
is accepted. 
Article 3 
1. New Zealand butter imported into the United 
Kingdom pursuant to Regulation (EEC) No 3841/92 shall, 
at all stages of marketing, bear a statement of its New 
Zealand origin. 
2. However, where New Zealand butter is blended with 
Community butter which is intended for direct consump-
tion, paragraph I shall apply only up to the stage of 
packing in small packages. 
The United Kingdom shall inform the Commission of 
the steps taken to that end. 
Article 1 
1. The certificate referred to in Article 4 of Regulation 
(EEC) No 3841/92: 
(a) shall be a numbered certificate issued by the com-
petent authorities in New Zealand ; 
(b) shall comply with the further conditions laid down by 
the United Kingdom in order to ensure identification 
of the butter concerned and the accuracy of the data 
given in the certificate ; and 
(c) shall be presented to the United Kingdom authorities 
at the time of the acceptance of the import declar-
ation. 
2. In order to ensure compliance with the condition 
prescribing the minimum age of the butter at the time ot 
the acceptance of the import declaration, the certificate 
shall state the date of manufacture of the butter in ques-
tion. 
V The United Kingdom shall inform the Commission 
of the measures taken pursuant to paragraph 1 (b). 
Article 2 
I. For the purposes of monitoring the maximum quan-
tities referred to in Article 2 (1) of Regulation (EEC) 
(«) OJ No L 390, 31. 12. 1992, p. I. 
0 OJ No L 291, 10. 10. 1989, p. 45. 
Article 4 
The United Kingdom shall inform the Commission, not 
later than the end of each week, in respect of butter 
which is to qualify or has qualified under the special 
import arrangements provided for in Regulation (EEC) 
No 3841/92 of the following: 
(a) quantities arriving in the United Kingdom during the 
previous week : 
— in respect of which import declarations have been 
accepted. 
— in respect of which those import declarations have 
not yet been accepted ; 
(b) quantities in storage in the United Kingdom, as at the 
most recent date : 
— in respect of which import declarations have been 
accepted, 
— in respect of which those import declarations have 
not yet been accepted ; 
(c) quantities sold on the United Kingdom market during 
the previous week and : 
- intended for direct consumption, 
— blended with Community butter and intended for 
direct consumption, 
— intended for other uses ; 
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(d) cumulative quantities since I January each year, as at 
the most recent date : 
— in respect of which import declarations have been 
accepted, 
— in respect of which those import declarations have 
not been accepted, 
— sold on the United Kingdom market and sub-
divided as under (c) ; 
(e) quantities in course of consignment between New 
Zealand and the United Kingdom, with a statement of 
their probable dates of arrival ; 
(0 sale prices at the first marketing stage. 
Article 5 
Regulation (EEC) No 3038/89 is hereby repealed. 
Article 6 
This Regulation shall enter into force on the day of its 
publication in the Official Journal of the European 
Communities. 
It shall apply with effect from I January 1993. 
This Regulation shall be binding in its entirety and directly applicable in all Member 
States. 
Done at Brussels, 22 December 1992. 
For the Commission 
Ray MAC SHARRY 
Atember of the Commission 
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DEVELOPMENTS ON THE UK DAIRY MARKET 
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ANNEX VIII KD/sb/0099c 
Wholesale prices of English butter in bulk and in small packages 
and of New Zealand butter in small packages 





Jon Jon* May Fob 




1906 «887 1887 1888 
Juna 
1988 
UK bulk 2100 2190 1867 1939 1890 1690 1619-1850 1790-1600 1869-1920 1940-1990 




2307 2307 2190 2270 2231 2231 2261-2310 2261-2301 2361-2401 2361-2401 
2196 2196 1985 2069 2027 2003 2097 2097 2207 2207 
Dot* April 1991 April 1992 July 1992 
Packaging 
Sapt 1992 0«c 1992 April 1993 July 1993 
UK bulk 1990-2010 2060-2130 2120-2160 2080-2140 2300-2390 2430-2900 2360-2490 
UK «noil 
pocks 2160-2680 2370-2890 2370-2690 2370-2890 2480-3000 2630-3160 2630-3160 
NZ smoll 
pocks 2129-2179 2310-2360 2270-2320 2270-2320 2419-3000 3940-2990 2940-2990 
Data 
Packaging -Aug 93 Sapt 93 
UK bulk 2280-2380 2250-2350 
UK M M 11 
pack 2630-3160 2540-3160 
NZ small 
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o ) Uni tod Kingdom 1974-75 
b) Ine ludos Northern I r e l a n d 1976 
SHANE HELD 8T SUPPLIERS TO THE UK RETAIL MARKET FOR PACKET BUTTER 





















































22 ANNEX X 
NEW ZEALAND POCKLT DIGCST Of STA11SUCS lVSt» 
NUMBCR OF FARMS 6Y S I H AMO T V P i AT 3 0 JUNE 1 9 6 ) 






Oo«v with baaM 
Oary with olhert 
Sheep with b e e n 
Sheep wftrtcroppingt 
Snoop with other 1 . . 
Beat wrfh thaopt 
Beef with other! 
Cropping with «heapl 
Cropping with othert 





Orchoich inciudro citrus 
Grape» a n d bonylruit Plantations 
Other fruit o n d vegetables 
Other forming N E.C. 
idle e n d unused 
Tefal 





















































































































































































*75 percent or more income for stoted activity, 
octivity. t Two or more roughly oQuoioclivii ies. 
151 t o 74 percent income from erst s ta ted 
NEW ZEALAND POCKET DIGEST Of STATISTICS 
- 1991 -
NUMotRAJtTJAR£A0fFArW8YFAIWTTH 
At »Jm If» 
Smfef^amf 3 
Teat 
fern lfft fly em imemt) ' IJf 40jt 109-J99 Om 400 
iWanmst ' . . T. .. ?. .. 4.SSI U4S U S 2 » ~ 
**s«kr1 649 240 t!9 17 
a t t i s a / . 6 9 3 2*9 793 411 
CreffOf1 407 M l M6 I t 
aièsaVr* 77 46 » 3 
maimta* «7 77 362 3) 
rjsrr urease' 2.326 1.463 4.030 «9 
• idjstsa1 et» 411 $74 97 
to fame* 1.0» 354 290 S7 
Gnat fNwkg 293 34 4 I 
l lasUi»frsMlp«»»f 1.547 2*7 J62 IS 
IfrrsWteidMféi 2.6» 137 4? 2 
M O T J I M M K C 1 . 1 3 4 4S2 I.0V4 SI6 
I t taWwieMs 7JS7 1.110 SU 134 
(Mwfmisi 2.IS1 374 3S2 41 
OiWr ordur* isd frun 2.M0 192 75 i 
ruMMSM (44 2S) 321 349 
rl istswtain 244 io « -
Seers unMSg* 4.447 1.9J5 6.46) 2.446 
«èl fcse". . 6*5 4» 2.396 2.4SS 
iMawffùf' * >24 66S IS 
wMietkr ' 4M 258 97) 413 
VcpuUrpewisited. HMMen). .. 1.711 260 237 19 
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ANNEX X a 
S T A T I S T I C A L R E V I E W 








Cows in Milk 
2 105 637 
2137 819 
2140997 
2 225 045 
2 357 152 


























[Dairy Factory Manufacture <"> 
000 tonnes 
























































































1. Season ending 31 May 
2. Estimate as at 1 May 
3. Includes butter equivalent of anhydrous milkfat and prepared edible fat 
4. Includes production for domestic market 
5. Includes infant food 
6. Calendar year 
* Figures include some •winter milk* herds from 1991/92 onward. 
SOURCE : N2DB ANNUAL REPORT - 1993. 
(PLAI/EN/1468) 
ANNEX XI 
New Zealand Dairy Facte and Forecasts 





2.220 2.270 2.194 2,167 2.228 
390 301 333 311 330 
2.621r 2.739r 2.642 





































































































1.900 1.390 1.400 
2.190 1.990 1.700 
1.900 1.900 1.790 
1.890 1.400 1.679 











1. Dairy cows end heIfere ovar 2 years. In milk or In calf at start of season. 
2. Includes AMF ond fat minas. 
3. Includes Infant food. 
Source: Department of Statistics. 
New Zealand Dairy Board, 
Ministry of Agriculture and Fisheries 
' f t 
(PLAI/EN/1468) 
C DAIRY ANNEX Xlt 
Production of the Dairy industry in New Zealand 
Year Ended 31 May 1984 1965 1986 1987 1988 
Total Milk Production1»3** 
Liquid Consumption2»3* 
Milk for Process Ing3** 
Total Milkfat Processed 000 tonnes • * 
7,395 7,647 7.987 7,073 7,551 
488 493 482 461 480 
6,733 6,965 7,326 6,440 6,921 
323.8 332.4 349.4 300.8 332.5 
1. Includes estimate of milk fed to stock and waste. 
2. Consumption of town milk, milk for town cream, flavoured milk, Ice cream and 
by-products, also Includes ah estimate of home consumption of milk, and milk for 
cream. 
3. Million litres. 
E - estimate 
Sources: * NZ Milk Board 
** NZ Dairy Board 
Totals of Dairy Products Manufactured by Dairy Factories in New Zealand 
(tonnes) 
Year Ended 31 May 1984 1985 1986 1987 1988 
Creamery Butter 255,165 243,178 275,747 223,558 241,912 
Whey Butter 1,750 1,845 1,820 1,674 1,917 
Anhydrous Milkfat 24,804 32,564 14,254 15,598 22,942 
Frozen Cream 7,965 6,287 6,447 6,185 6,053 
Cheese 109,225 117,679 127,269 113,250 128,414 
Condensed and Evaporated Milk 3,633 2,867 2,857 3,510 3,594 
WhoIemIlk Powder 111,770 120,163 152,760 156.243 171,164 
Infant Food 13,624 11,760 13,616 13,837 12,848 
Sklmmllk Powder 219,091 217,024 186,739 148,914 171,109 
Buttermilk Powder 28,628 28,666 27,861 23,526 27,024 
Casein Products 63,065 64,168 75,382 61,840 65,759 
Lactose 10,772 11,500 13,760 14,410 16,150 
Whey Powders 13,433 11,444 12,475 9,500 14,281 
Source: New Zealand Dairy Board 
> 
--••. -A,.- ---.- -^.^apfT,
 Tfi«« 
C DAIRY 
a » ^ ^ . ^ , . ^ . | | H | | | | | m | 
Atew Zealand Agricultural Statistics 1993 
ANNEX XII cont 
Table 11: Production of the Dairy Industry 
Year Ended 31 May 1989 1990 1991 1992 1993e 
Total Milk Production1,3 
Liquid Consumption2, 
Milk for Processing 
Total Milkfat Processed 000 tonnes 
- Northland 
• South Auckland 
-Bay of Plenty 
-Taranaki 
- Wellington/Hawke's Bay/East Coast 
- North Island 
- South Island 
























































1 Includes estimate of milk fed to stock and waste. 
2 Consumption of town milk, milk for town cream, flavoured milk, ice cream and by-products, also 
includes an estimate of home consumption of milk, and milk for cream. 
3 Million litres. 
Source: New Zealand Dairy Board 
Table 12: Totals of Dairy Products Manufactured by Dairy Factories 
(tonnes) 









































































Sources: New Zealand Dairy Board, 




DEVELOPMENT OF MEW ZEALAND'S EXPORTS 
DURING CALENDAR YEARS 1988 TO 1992 






te —m te « « M 
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TOTAL 141 «99 14« S34 149 « u IfX 7 t 7 114 919 90 410 «« 099 47 «39 
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CB9BM9 
TOTAL 99 097 «4 336 9S tS7 lO t 1«4 U S 731 St n o S7 197 «3 044 
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TOTAL 1« 9S« 13 009 14 104 10 349 11 391 S «S« « 10« 11 «44 
«MP 
m u 393 SC4 4«1 934 «34 ««3 377 37« 3C4 90« 193 990 190 «99 171 737 
MO> 
TOTAL 3«7 313 370 S93 S41 933 790 9CS «09 793 33S 911 397 S47 4«« 979 
CGstD93f«SD 
TOTAL 3 3S« 4 070 3 909 3 944 S 341 1 «OS 3 S«« 1 73« 
FIKHIMTBD, B C . 
TOTAL «S 1«1 3« 1S9 «3 47t S3 410 «4 0S4 33 309 33 374 4 143 
m* cmanromn» 
TOTAL 7 179 11 l t t 13 394 9 030 10 093 4 39C S CSC « 939 
BUTTIR 
TOTAL 433 7 t t 44» 773 SOS 731 StC 737 «04 01S 3S4 037 30» 1 1 1 13S SIC 
•UTTSJtOXL, « t o n , 
OTSSJt KZUCrATfl 
TOTAL IOC sot t l 391 137 344 11C SS9 144 071 SO 43 a c i a c t C l 447 
ODBC** 
TOTAL 300 333 331 330 3S1 «99 379 903 «74 173 199 «0« 333 3«3 3SC «40 
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JOWL ' ' . 
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Key Statistics October 1993 ANNEX XIV 
7.01 OVERSE 
TRADE 









Cnwt- tables ares and 
Live aceens fraft and HI nereis. Goods Net al s 
Antaals. Dairy Prepared Cheaicals. .Class- and 
Heat and Produce Food* Plastic Ifled by Articles 
Edible aid other stuffs. Materials Material of 
Heat Anlaal Beverages and their (Exclading Metal 
Offal Products ft Tobacco Products Metals) 

































































































































































































































VALUE OF IMPORTS ${Mfflfon) 


























































































































































































































































































VALUE OF PRINCIPAL EXPORTS 0)(2) S(MiUion)F.O.B. 
Meat. Frtsh. 

























lutttr Chttst TotalO) 
Sausage 
Caslngt 











































































































































































































































































































































































































Tallow Iron Ort Castin and and 
and and Artlclt» Skins 
Concent- Cast1 nates of and 
ratts Plastic Ltathtr 
Mineral 
Fuels 


























































































































































































































































































































































VOLUME OF PRINCIPAL EXPORTS w w 





















lutttr Cheese Sausage 
Casings 
7.04 
Tonnes(OOO) Tonnes Tonnes(000) Hanfcs(OOO) 
Croup EXP 







































































































































































































































iron Ore Casein Sawn 
and and Tlaber 


































































































































































































































































































(1) Excluding re-exports. 
Q ) Data i n these series comprises the New Zealand Harmonised System d is loca t ion from 1 January 1968. 
O ) Includes commodities not listed. 
I; a 
7.07 OVERSEAS 
ANNEX XVI I 





















































































































Rep. of of 
China Taiwan 

































































































































































































9S.SP 220.4P 100.3P 80.SP S6.6P 63.4P S8.9P 106.IP 56.4P 109.OP 36.4P 64.6P 113.IP 
Latin America • Caribbean Eastern Europe 
Mexico Peru Venez-
uela 
Other U.S.S.R. Russia Other 
(9) 
Total All Countries 
Africa Other Actual Seasonally 
(10) Countries Corrected 
Group EXP 

















































































(1) Includes re-exports. 
(2) Other E.C countries: Denmark. Crcece (from July 1981), Ireland. Luxembourg, Destination Unknown EC, Portugal (from January 1986) 
and Spain (from January 1986). Also Faeroe Islands, Greenland, Monaco, San Marino and the Vatican Cty Sute are included upto June 
1985 and from July 1985 they are included in Other Countries (SI311F). 
(3) Includes Norfolk Is., Cocus(K«vlmg) Is. and Christmas b. up to June 1989, then to Other Countries. 
(4) from January 1988 excludes Palau (included in Other Û.ECD. Countries until June 1989). Marshall Islands. Micronesia included in 
Other Countries (SIM F), as are Cuam, American Samoa, Northern Mariana Is., U.S. Minor Outlying Is., Puerto Rico and U.S. Virgin Is. 
from July 1989. 
(5) Other O.ECD. countries: Austria, Finland. Iceland. Norway. Palau (from January 1988 to June 1989. then to Other Countries). Portugal 
(up to December 1985), Spain (up to December 1965), Sweden, Switzerland, Turkey and Yugoslavia (from July 1965) and New Zealand 
(Re-Imports). Also Liechtenstein is included up to June 1985 and from July 1985 it is included in Other Countries (SBI1F). 
(6) Excludes China, Japan, Russian territories in Asia, andd Middle East countries in Asia. 
(7) Excludes Australia and New Zealand (Re-Imports). From January 1988 Wake bland is included in U.S. Minor Outlying Islands. 
(8) From July 1986 indudus Algeria. Morocco. Sudan and Tunisia. 
^\xvcAud»Xu9Jc«Uv\A \sp vo\uxw \9*5 «ullrojn\u\Y\9«iUfci«dttdtAu%OtV^OE.eD.Cottn««. 
ttOi Ftomluiy 196b «elude* M&ma. Morocco. Sudan and/Tut***-. hf 
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NzfO603.WK3 KO/gvd 16-S«p-93 
NEW ZEALAND FOB PRICES FOR DAIRY PROOUCTS 
AND THE VOLUMES REPORTED ftl JUNE 1982 AND IN JUNE 1993 
AND THE CUMULATIVE FOR 6 MONTHS 
IfpRC JUNë-93 
TOTAUA VERAQE MONTH jjl 
DESTTWATIOW 
NZ8 0.63986077 U8t 
NZ 8 06 • 
,1 N2« - 0.64212666 US» 
WZ* 
HÏÏÔÎÏKPJ 



























































U 8 t 










TOTAL/AVERAGE MONTH \ 17900 3 683 
8RAZ^ 2 606 3 232 
ALOERUJ: 1 640 3 810 
MAUnfTIUat 287 3 323 
SRI LANKA" 1037 3 177 
MfXICQ 2 076 3 360 
MALAYSIA; 2 016 3 732 
PHIUPPttfES! 1617 3 641 
THAILAND' 68» 3 918 
SAUDI ARABIA^ 686 3 462 
TA&VAli 1 770 4 646 
SINGAPORE^ 230 4 338 
CUMUL JAN-JUNECf h 24 969 3 626 
ii 























































g Butter un«*r fdt0406O0) * 
























3 1 2 6 
2 882 
3086 














1 871 :: 
1 «62 
1 736 : 



































2 8 3 8 
2 661 
2880 
2 8 4 0 
2 681 











1 4 4 3 
1681 
1 640 l 
(*): convartion rate USO/N2D - teat month 
ANNEX XIX cont 
PttQ0UCT(H6cod«i Si ~JUN¥-93 
TOTAL/AVERAGE MONTH :jl NZ* - 0.63998077 
DESTINATION" Tonne» NZ 4 
1UNE92 
0.642126676 US* 
HZ* US 4 
('): contortion rate USD/NZD - leaf month 
U< 
ANNEX XX 
ECS.30/9/1993 RESULTS OF THE THREE MONTHLY QUESTIONNAIRE ON THE DAIRY MARKET SITUATION 
s ^ 
^ 
PAGE - : 
ih 
EUR - 12 • 
FORECAST 
1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 # 1994 # 
PERCENTAGE CHANGf 

















In thousand heads 
29944.4 28757.0 28267.0 27168.9 26147.2 25470.8 24881.4 23169.6 22046.0 21704.2 21666.0 
29354.3 28638.7 28126.9 26703.8 26083.3 25661.0 24520.0 22766.3 21827.0 21527.2 21455.0 
in thousand tonnes 
125492.1 124968.1 125464.9 120139.8 117753.9 117440.7 117557.3 114828.6 112978.4 112786.0 112757.0 
In Kg per head-year 
4309.8 4420.5 4382.2 4461.5 4539.3 4685.3 4856.7 5067.1 5203.0 5246.7 
in thousand tonnes 
114454.9 113369.4 114849.2 109368.1 106729.2 106725.0 107958.6 105376.4 103738.9 103818.0 103807.0 
in percentages 








. 8 * 
. 1 * 
- 2 .3% -1.6% 
3.7% 4.3% 
-2 .4% -1 .6% 
- 0 . 1 % 0 .1% 
4. DRINKING MILK 
AND FRESH PRODUCTS Insuff ic ient data oval loble 
5. BUTTER 
a) Total 

























































b) Doiry (cows' mi Ik) 
c) Farm (cows' ml Ik) 
d+e) Non cows' milk 
f) Consumption 











































































d) Who Is 
•) Buttermilk powder 


































































8. CONDENSED ANO 
EVAPORATED MILK 1619.7 1594.4 
in thousand tonnes 
1504.6 1370.2 1417.0 1389.2 1301.6 1292.4 1338.9 1308.5 1308.5 -17.3% - 0 . 7 % 3.6% 
9. CASEIN ANO CASE I KATES 
a) Production 
b) Liq.Skm. milk used 
In thousand tonnes 
126.5 147.5 150.1 168.7 176.2 145.8 101.7 109.2 134.5 122.6 122.6 
4199.9 4920.3 5014.6 5658.8 6012.8 4916.7 3327.2 3546.8 4402.6 3866.8 3886.8 
6.3% 7.4% 23.2% 
4.8% 6.6% 24.1% 
10. SKIMMED MILK RETURNED : 
TO FARMERS 
In thousond tonnss 
6558.3 5482.0 5069.4 4100.1 2627.0 2116.5 1966.9 862.0 435.9 352.0 329.0 -93 .AX -56.2% -49.4% 

























































































































































































EXPORTS OF WMP FROM MAIN COUNTRIES. 
ITABLB00K.XLW1WMP.XLS 6/05/93 























































































































































































WORLD MARKET EXPORTS FROM MAIN EXPORTING COUNTRIES (1) 
Miirkrl si m res in milk r*|tiiviilcnt find |irrcenl (2) 
1) Casein and fresh products not included 






































































































































8 . 1 % 
6 , 1 % 









































4 . 1 % 





1. LIGNE BUDGETAIRE : Chapitre B1-20 CREDITS : (LR 94) 4.244 Mio ECU 
2. INTITULE DE LA MESURE : 
Projet de règlement du Conseil relatif à la poursuite de l'importation du beurre 
néo-zélandais dans des conditions particulières. 
3. BASE JURIDIQUE : Article 5 du protocole n' 18 de l'Acte d'Adhésion de 1972 
4. OBJECTIFS DE LA MESURE : 
Admettre I'importât ion en 1993 de certaines quantités de beurre néo-zélandais à des 








5.0 DEPENSES A LA CHARGE 
- DU BUDGET DES CE 
(RESTITUTIONS) 
DEC BUDGETS NATIONAUX 
- D^AUTRCO SECTEURS 
5.1 RECETTES 
- RESSOURCES PROPRES DES CE 
(PRELEVEMENTS) 
-CUR LC PLAN NATIONAL 
+ 99 Mio ECU + 62 Mio ECU 
+ 21 Mio ECU + 18 Mio ECU 
+ 37 Mio ECU 
+ 3 Mio ECU 
1996 1997 1998 1999 
5.0.1 PREVISIONS DES DEPENSES 
5.1.1 PREVISIONS DES RECETTES 
5.2 MODE DE CALCUL : 
Voir annexe 
6.0 FINANCEMENT POSSIBLE PAR CREDITS INSCRITS AU CHAPITRE CONCERNE DU BUDGET 
EN COURS D'EXECUTION OUI/NON 
6.1 FINANCEMENT POSSIBLE PAR VIREMENT ENTRE CHAPITRES DU BUDGET EN COURS 
D'EXECUTION QUI/MOU 
6.2 NECESSITE D'UN BUDGET SUPPLEMENTAIRE OU I/NON 
TouyNON 6.3 CREDITS A INSCRIRE DANS LES BUDGETS FUTURS 
OBSERVATIONS : 
Le projet de budget pour 1994 a été déjà établi dans l'hypothèse qu'une quantité de 
51.830 tonnes de beurre néo-zélandais sera importée à des conditions spéciales pour 
l'année civile 1994. (Voir commentaire à la page 111/331 du projet de budget, Vol. 4) 
5^ 
(MLS/93/FF/002-5) 
A N N E X E 
Les calculs sont basés sur les hypothèses suivantes : 
a) Le règlement proposé entre en vigueur le 1er Janvier 1994. 
b) En appliquant le prélèvement normal, il n'y aurait pas d'importation 
de beurre néo-zélandais. 
c) En applicant le prélèvement réduit, il y aura des importations 
correspondant à la quantité fixe; il y aura des recettes en 
prélèvement mais, compte tenu de la situation de surplus, il sera 
nécessaire d'exporter une quantité correspondante de beurre 
communautaire. 
d) Les taux du prélèvement spécial et de la restitution à l'exportation 
s'élèvent respectivement à 338,4 ECU/tonne et à 1.600 ECU/tonne pour 
la période allant jusqu'au 30.06.1994 et, compte tenu de la réduction 
du prix d'intervention pour le beurre à partir du 1.07.1994, à 
331,4 ECU/tonne et à 1.580 ECU/tonne pour la période suivante. 
Ces taux correspondent aux hypothèses déjà retenues au projet de 
budget pour 1994. 










x 1,207 (DT) 
X 10/12 X 1,207 (DT) 
x 2/12 x 1,207 (DT) 
Mio ECU (B) 
- + 21,0 
- + 17,5 
- + 3,5. 
3. Calcul du coût de l'exportation des quantités correspondantes de beurre 
communautaire : 




51.830 t X 1.590 ECU/t X 1,207 (DT) - + 99,4 
51.830 t x 1.596 ECU/t x 7,5/12 x 1,207 (DT) - + 62,4 
51.830 t x 1.580 ECU/t x 4,5/12 x 1,207 (DT) - + 37,0. 
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